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Understanding of the subject

Application of knowledge

1
2
3 Application of skills
7 Quality

\ LEARNING OUTCOMES

The learner will:

ASSESSMENT CRITERIA

The learner can:

1. Understand how accounting ratios can be
used to monitor business performance for
effective management

Provided with appropriate data calculate
and explain the use of:

1.1 Gross profit margin

1.2 Rate of turnover of stock

1.3 Profit in relation to turnover

1.4 Return on capital employed

1.5 Net current asset ratio

1.6 Liquid capital ratio

1.7 Receivable days (debtor) ratio

The Intellectual Property Rights remain with Open Awards.
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Please note that, occasionally, units may be subject to amendment before their planned
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LEARNING OUTCOMES ASSESSMENT CRITERIA

The learner will: The learner can:

1.8 Payable days (creditor) ratio

1.9 Gearing
2. Understand how financial statements can 2.1 Analyse the financial statements of a sole
be used to monitor business performance trader and comment on the performance
for effective management from one period to another

2.2 Analyse the financial statements of a
limited company and comment on the
performance of the business in
comparison with other similar companies

2 The Intellectual Property Rights remain with Open Awards.
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